B ENERGY CORPORATION

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED
DECEMBER 31, 2014

March 20, 2015



Jura Energy Corporation
Management’s Discussion and Analysis

Introduction

This Management’s Discussion and Analysis (“MD&A”) is a review of the results of the consolidated
operations of Jura Energy Corporation (“*JEC” or the “Company”) and its subsidiaries Spud Energy
Pty Limited (“SEPL”), Frontier Acquisition Company Limited (“FAC”) and Frontier Holdings Limited
(“FHL™) for the years ended December 31, 2014 and 2013 and the Company's financial position as at
December 31, 2014. This MD&A is dated and approved by the Board of Directors (the “Board”) on
March 20, 2015 and should be read in conjunction with the annual audited consolidated financial
statements of the Company for the years ended December 31, 2014 and 2013.

The consolidated financial statements of the Company have been prepared by management in
accordance with the International Financial Reporting Standards (“IFRS”) issued by the International
Accounting Standards Board (“IASB”) and interpretations issued by the Standing Interpretations
Committee of the IASB. The Company uses the United States Dollar as its measurement and
reporting currency. All amounts reported in this MD&A are stated in United States Dollars unless
otherwise indicated.

JEC is listed on the Toronto Stock Exchange (“TSX”) and trades under the symbol of “JEC”.
Additional information relating to JEC is available on SEDAR at www.sedar.com and Company's
website at www.juraenergy.com.

Non IFRS Measures

This MD&A contains the term net revenue per Barrel of Oil Equivalent (“Boe”), production cost per
Boe and depletion per Boe to analyze financial and operating performance of producing properties.
These benchmarks as presented do not have any standardized meaning prescribed by IFRS and
therefore may not be comparable with the calculation of similar measures for other entities.

This MD&A contains the term operating netback to analyze financial and operating performance. This
benchmark as presented does not have any standardized meaning prescribed by IFRS and therefore
may not be comparable with the calculation of similar measures for other entities. Operating netback
is used by research analysts to compare operating performance and the Company’s ability to
maintain current operations and meet the forecasted capital program. The Company’s operating
netback is the net result of the Company’s revenue (consisting of petroleum and natural gas) net of
production costs, excluding depletion of oil and gas properties, as found in the consolidated financial
statements of the Company, divided by production for the year.

Boe conversions

The use of the Boe unit of measurement may be misleading, particularly if used in isolation. A Boe
conversion ratio of 5.8 thousand cubic feet (“Mcf”):1 Barrel (“Bbl”) is based on an energy equivalency
conversion method primarily applicable at the burner tip and does not represent a value equivalency
at the wellhead.

Forward-Looking Information

Certain information and statements contained in this MD&A that are not historical facts are forward-
looking statements that involve risks and uncertainties. Forward-looking statements include, but are
not limited to, operational information, anticipated capital and operating budgets and expenditures,
anticipated working capital, estimated costs, sources of financing, the Company's future outlook,
expectations regarding the commencement and timing of anticipated commercial production from the
Ayesha gas and condensate discovery, development well Badar — 2, Maru East gas discovery and
Suri shut-in well; expected pricing under Pakistan Tight Gas (Exploration and Production) Policy,
2011, Pakistan Low Btu Gas Pricing Policy, 2012, Pakistan Petroleum (Exploration and Production)
Policy, 2012 and other pricing policies; timing for and drilling results of development wells in the Sara
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and Reti leases and exploration wells in the Guddu, Badin IV South and Badin IV North exploration
licenses; expectations regarding the grant of an exemption by the GoP from the rule permitting
revocation of the Sara and Suri leases; and expectations regarding the extension of the Badin IV
South and Badin IV North exploration licenses. All statements other than statements of present or
historical facts are forward-looking statements. Forward-looking statements typically, but not always,
contain words such as “anticipate”, “believe”, “estimate”, “expect”, “potential”, “could”, “forecast”,
“guidance”, “intend”, “may”, “ will” or other similar words
suggesting future outcomes.

plan”, “predict”, “project”, “should”, “target”,

Statements relating to “reserves” are also deemed to be forward-looking statements, as they involve
the implied assessment, based on certain estimates and assumptions, that the reserves described
can be profitably produced in the future.

Forward-looking statements contained in this MD&A are based on management's current
expectations and assumptions regarding future capital and other expenditures (including the amount,
nature and sources of funding thereof), future economic conditions, future currency and exchange
rates, future international oil prices, continued political stability, timely receipt of any necessary
regulatory approvals, timing of the implementation of applicable petroleum exploration and production
policies and the Company’s continued ability to employ a qualified team to execute work program in a
timely and cost efficient manner and the continued participation of the Company’s joint venture
partners (“JV Partners”) in exploration and development activities. In addition, budgets are based
upon the Company’s current exploration plans and anticipated costs, both of which are subject to
changes based on unexpected delays and changes in market conditions.

Although management of the Company believes that the expectations and assumptions reflected in
such forward-looking statements are reasonable, the Company cautions readers and prospective
investors in the Company’s securities not to place undue reliance on forward-looking statements as,
by their nature, they are based on current expectations regarding future events that involve a number
of assumptions, inherent risks and uncertainties which could cause actual results to differ materially
from those anticipated by the Company including, but not limited to, those risks as set forth under the
heading “Risk Factors”. Accordingly, no assurance can be given that any of the events anticipated by
the forward-looking statements will transpire or occur or, if any of them do so, what benefits the
Company will derive there from. Should one or more of these risks or uncertainties materialize, or
should assumptions underlying forward-looking statements prove incorrect, actual results may vary
materially from those described in this MD&A as intended, planned, anticipated, believed, estimated,
or expected.

The information contained, herein, is made as of March 20, 2015 and, except as required by
applicable securities law, the Company does not undertake any obligation to update or to revise any
of the included forward-looking statements whether as a result of new information, future events or
otherwise. The forward-looking statements contained in this MD&A are expressly qualified by this
cautionary statement.
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Overview of the Company

JEC is an international upstream oil and gas exploration and production company. The Company’s
activities are currently conducted in Pakistan, where it has working interests in operated and non-
operated exploration, development and producing concessions, through its wholly-owned
subsidiaries Spud Energy Pty Limited (“SEPL”") and Frontier Holdings Limited (“FHL").

The group structure of the Company is as indicated below:

Eastern Petroleum Limited (EPL)
Mauritius
l (73.3%)
Jura Energy Corporation (JEC)
Canada
(100%) | (100%)
| !
Spud Energy Pty Limited (SEPL) Frontier Acquisition Company
Australia Limited (FAC)
Bermuda

X (100%)

[ Frontier Holdings Limited (FHL) }

Bermuda
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Background of Oil and Gas Properties

SEPL has one operated and six non-operated working interests in certain exploration licenses and
leases in Pakistan which have been granted by the Government of Pakistan (“GoP”). The working
interests range from 7.89% to 60%.

FHL has non-operated working interests in two exploration licenses and two development leases
(one of which also includes exploration rights in the development and production lease area) in
Pakistan. The working interests range from 27.5% to 37.5%.

The following is a summary of the Company’s operations in the most recently completed financial
year.

Operated Concession
Sara and Suri Leases
SEPL holds a 60.0% working interest in the Sara and Suri leases.

In May 2014, the GoP approved the allocation of gas from the Sara and Suri leases to Central
Power Generation Company Limited (“GENCO-II").

The GoP has advised that the following pricing shall apply to the Sara and Suri gas:

* The gas shall be sold to GENCO-II at the gas sales price for the power sector, as determined
and notified by the GoP from time to time (the “Power Sector Gas Price”). The current notified
Power Sector Gas Price is approximately $4.76 per Million British Thermal Units (“MMBtu”).

« The Company will receive a wellhead gas price equal to the lower of:
i) The Power Sector Gas Price; and
i) The price as determined under the GoP’s Pakistan Modified Petroleum (Exploration and
Production) Policy 1994 (i.e. policy framework from 2000).

The wellhead gas price is therefore expected to be approximately $3.00 per MMBtu, based on
the carriage and freight (“C&F”) price of a basket of crude oil priced at $55 per Bbl. To the extent
the Power Sector Gas Price exceeds the wellhead gas price; the difference will be paid to the
GoP as gas development surcharge. Negotiations are in progress with GENCO-II (the “buyer”) for
the finalisation of a Gas Sale and Purchase Agreement (“GSA”). In March 2015, the GoP
approved the Gas Pricing Agreement (“GPA”) for Sara and Suri.

In order to exploit the Sui Upper Lime / Sui Main Lime / Basal Ghazij Sand potential and to
explore the Ranikot / Parh reservoirs in the Sara lease, the JV Partners have approved the drilling
of a development well Sara-4 and the drilling campaign is scheduled to begin in second quarter of
2015.

The Sara and Suri leases are due to expire on July 6, 2016 and June 29, 2015, respectively.
Under applicable rules, the GoP may revoke a lease if production has been terminated for more
than 90 days, unless such termination is due to force majeure. On January 31, 2014, SEPL
applied to the GoP for seeking an exemption from the application of this rule for a period of 15
months with effect from March 21, 2014 up to June 30, 2015. SEPL believes that the exemption
will be granted by GoP in the ordinary course.
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Non-operated Concessions
Badar Lease
SEPL holds a 7.89% working interest in the Badar lease.

The drilling of development well Badar-2 was commenced in April 2014. In June 2014, Badar-2
well was successfully completed as a gas producer. During a short duration pre-stimulation test
on 64/64 inch choke, the well flowed gas at the rate of approximately 13 million cubic feet per day
(“MMcf/d”) with a wellhead flowing pressure of 697 pounds per square inch (“psi”).

The tie-in of development well Badar-2 with the existing pipeline infrastructure has been
completed. Production from development well Badar-2 is expected to commence in second
quarter of 2015 after gas pricing notification from GoP. Production from the field, after
commencement of production from Badar-2, is expected to be approximately18-20 MMcf/d.

The incremental production from the Badar lease is expected to be entitled to a gas price of
$4.61 per MMBtu, based on the C&F price of a basket of crude oil priced at $55 per Bbl, under
Pakistan Petroleum (Exploration and Production) Policy, 2012 ("Petroleum Policy 2012").

The GoP has approved a five years extension in the Badar lease effective March 14, 2014. The
lease will now expire on March 13, 2019.

Zarghun South Lease
SEPL holds a 40.0% working interest in the Zarghun South lease.

The construction of a 64 km gas sale pipeline was completed by the buyer, Sui Southern Gas
Company Limited (“SSGCL”"), in July 2014. Commercial production from Zarghun South
commenced on August 13, 2014, under an interim gas sales arrangement (the “Interim
Arrangement”) with SSGCL. This Interim Arrangement was approved by the JV Partners pending
the installation and commissioning of an Amine Sweetening Unit (“ASU”), used to remove carbon
dioxide and hydrogen sulphide from the inlet gas stream. The gas sold during interim period was
“off specification”, as it did not fully meet the specified composition standard agreed under the
GSA with SSGCL and was sold at a discount of 30% to the price that would otherwise be
applicable to the specification gas.

All the surface processing facilities including the ASU were successfully commissioned in
November 2014, resulting in a significant increase in sales volume from the field. Following full
commissioning, gas supplied to SSGCL met the specification requirements provided under the
GSA and is no longer being sold at a 30% price discount for “off specification” gas.

Supplemental Zarghun South GSA to incorporate provisions related to supply of tight gas has
been submitted to the SSGCL for approval and execution.

The notification of tight and conventional gas prices applicable to the Zarghun South lease by the
Oil and Gas Regulatory Authority is expected shortly.

Ayesha Gas Field

FHL holds a 27.5% working interest in the Ayesha gas field.

The drilling of exploration well Ayesha-1, targeting the Upper Sands of the Lower Goru formation,
commenced in December 2013. In January 2014, Ayesha-1 achieved the total depth of 2,400

meters. Gas shows were observed over a 50 meter section in the Lower Goru “A” and “B” Sands.
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The Ayesha-1 discovery well was completed in the ‘B’ Sands of the Lower Goru Formation of the
Cretaceous age. During a short test on 32/64 inch choke, the well flowed gas with a heating value
of approximately 1,000 British Thermal Units per standard cubic feet (“Btu/Scf”) at a rate of 11.34
MMcf/d and a wellhead flowing pressure of 1,998 psi. The condensate to gas ratio was in the
range of 10-12 barrels per million cubic feet (“Bbl/MMcf”).

In July 2014, the GoP approved a gas price for the Ayesha gas field under its “Marginal Gas
Pricing Criteria”. The expected price for Ayesha gas will be $ 4.86 per MMBtu, based on the C&F
price of a basket of crude oil priced at $55 per Bbl.

In September 2014, the GoP approved the declaration of commercial discovery and field
development plan of the Ayesha Gas Field and granted a development and production lease
(“Ayesha lease”) over the discovery area for a period of six years. Ayesha lease covers an area
of 19.71 sq. Km and lies in the Badin District of Sindh Province.

Field development activities are in progress and the commencement of commercial production
from the Ayesha lease is expected to commence in the fourth quarter of 2015.

Kandra Lease
FHL holds a 37.5% working interest in the Kandra lease.

The Kandra gas field development plan was approved by the GoP in January 2006. The plan
envisages the partial removal of CO, from Kandra shallow gas and the subsequent commingling
of this gas with a high Btu gas. The commingled gas would then be used as feedstock for a
power station to be constructed nearby. The construction of this facility is a condition of the
viability of the plan. The reasons for the delay in developing the Kandra field include a delay in
obtaining confirmation of the price at which Kandra gas will be sold, as well as a change in plans
from refurbishing the existing plant to constructing a new facility.

The JV Partners are evaluating various options for the optimal field development strategy prior to
the commencement of drilling of new wells and completion of existing wells.

The operator has filed a GPA for Kandra gas under the Pakistan Low Btu Gas Pricing Policy,
2012 (“Low Btu Policy”) with the GoP for approval. Pursuant to the terms of the GPA, Kandra gas
is expected to be entitled to a gas price of $8.75 per MMBtu. The operator of the Kandra gas field
is in the process of finalizing a GSA with SSGCL which envisages supply of 40MMcf/d of 300
Btu/Scf gas.

Reti, Maru and Maru South Leases
SEPL holds a 10.66% working interest in the Reti, Maru and Maru South leases.

In January 2013, the GoP approved the sale of gas from the Reti, Maru and Maru South leases to
a consortium of four fertilizer companies (“Consortium" or the “buyer”). In March 2013, the JV
Partners executed a GSA with the Consortium. Pursuant to the GSA, the buyer laid down a 26
km gas pipeline for supply of gas to Engro Fertilizers Limited.

In connection with the execution of the GSA for the supply of untreated gas, the GoP
communicated a provisional price of $6.00 per MMBtu, subject to a quality discount of 10%, in
accordance with the Petroleum Policy 2012. However, the GoP issued a clarification in March
2013 that the applicability of the Petroleum Policy 2012 price will be subject to execution of a
supplemental Petroleum Concession Agreement.
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In June 2013, the Directorate General of Petroleum Concessions (“DGPC”) granted Development
and Production (“D&P”) leases (“Reti-Maru leases”™) over the Maru South, Reti and Maru
discoveries covering an area of 6.64 sqg. km, 8.60 sq. km and 15.41 sqg. km respectively.

In July 2013, Government Holdings (Private) Limited (“GHPL") exercised its right to increase its
working interest in the Reti- Maru leases to 25% pursuant to the Guddu PCA resulting in a
reduction of the Company’s working interest to 10.66%.

In September 2013, the operator submitted a draft GPA for the Reti-Maru leases to the Director
General (Gas) for approval. In December 2013, the GoP advised that Reti-Maru leases are
entitled to gas price of $3.45 per MMBtu under the Petroleum Policy 2009 and requested Oil &
Gas Development Company Limited to submit a draft GPA in line with the Petroleum Policy 2009
for conversion of regime.

Commercial production from Reti-Maru leases was commenced on December 26, 2013.

Under the terms of the GSA and pending gas price determination by the GoP, the provisional gas
price during the interim period will be $5.40 per MMBtu.

In order to exploit the potential of Pirkoh Limestone formation of Eocene age, in February 2014
the JV Partners approved the drilling of the Reti-2 development well. The drilling commenced in
February 2015.

Guddu Exploration License

SEPL holds a 13.5% working interest in the Guddu exploration license (subject to reduction to
10.66% upon declaration of commerciality).

The drilling of exploration well Maru East-1 commenced in January 2014. Total depth of 770
meters was achieved in February 2014. During a short duration post-stimulation test on a 32/64
inch choke size, the well flowed gas at a rate of 3.0 MMcf/d with wellhead flowing pressure of 450
psi and a heating value of approximately 700 Btu/Scf.

In September 2014, the GoP approved the Extended Well Testing (“EWT") of Maru East-1 for a
period of six months. In March 2015, the GoP allocated the production from Maru East-1 to the
existing buyer of Reti-Maru gas (i.e. Engro Fertilizers Limited).

The production from Maru East-1 is expected to be entitled to a gas price of $4.61 per MMBtu,
based on the C&F price of a basket of crude oil priced at $55 per Bbl, under Petroleum Policy
2012.

The JV Partners have approved the drilling of another exploratory well Ismail-1 to test the Pirkoh
Limestone to the depth of 835 meters. The drilling is expected to commence in third quarter of
2015.

The Guddu exploration license will expire on May 24, 2015.

Zamzama North and Sanjawi Exploration Licenses

Pricing for gas under the Zamzama North and Sanjawi exploration licenses has been deemed

converted to pricing under the Petroleum Policy 2012. Accordingly, any gas sales from future
discoveries in these licenses will be entitled to a gas price under the Petroleum Policy 2012.
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The Zamzama North exploration license reached the end of its initial term on December 14, 2011.
The operator is in the process of seeking an extension in the license term up to December 31,
2015.

The operator of the Sanjawi exploration license has applied for a declaration of force majeure,
which is the pending approval before the GoP.

Of the Company's 27.0% and 24.0% working interests in Sanjawi and Zamzama North
exploration licenses, 16.0% and 12.0%, respectively, are held directly by SEPL and the remaining
11.0% and 12.0%, respectively, are held by Energy Exploration Limited (“EEL") for the benefit of
SEPL under the terms of a trust agreement. Pursuant to a share purchase agreement dated
December 28, 2011, EEL will become the wholly-owned subsidiary of SEPL upon fulfillment of
certain conditions precedent to closing. On closing, EEL will cease to hold these working interests
in trust for SEPL.

Badin IV South Exploration License

FHL holds a 27.5% working interest in the Badin IV South exploration license.

In October 2014, the operator on behalf of the working interest owners applied for an eighteen
month extension in the third year of Phase-I of the initial term of the exploration license, which
FHL believes will be granted in the ordinary course of time.

The drilling of exploration well Haleema-1 commenced in March 2014. The targeted sands within
the Lower Goru Formation were encountered close to prognosis. Based on the interpretation of
open hole wire line logs, the formations were found to be water bearing. Consequently, the well

was plugged and abandoned without testing.

The JV Partners have approved the drilling of two exploration wells Aminah-1 and Ayesha North-
1. The drilling campaign is expected to commence in the second quarter of 2015.

Badin IV North Exploration License

FHL holds a 27.5% working interest in the Badin IV North exploration license.

In October 2014, the operator on behalf of the working interest owners applied for an eighteen
month extension in the third year of Phase-I of the initial term of the exploration license, which

FHL believes will be granted in the ordinary course of time.

The JV Partners have approved the drilling of exploration well Zainab-1. Drilling is expected to
commence in the second quarter of 2015.
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December 31,
Description 2014 | 2013 | 2012
$

Net revenue 2,295,180 447,068 464,632
Gross profit / (loss) (98,017) 194,342 256,092
Net loss for the year (3,451,661) (4,453,267) (2,282,683)
Loss per share

- Basic (0.05) (0.06) (0.04)

- Diluted (0.05) (0.06) (0.04)
Capital expenditure 12,002,117 7,155,420 2,502,520
Assets 58,577,647 48,803,211 45,532,889
Long term liabilities 7,208,475 5,314,827 1,698,886
Common shares outstanding at year end
Basic 69,076,328 69,076,328 59,388,349
Diluted 69,076,328 69,076,328 59,388,349
Cash dividend per share - - -

JEC’s revenue in 2014 represents gas sales from the Badar, Reti, Maru and Maru South and
Zarghun South gas fields. Commercial production from the Reti, Maru and Maru South and Zarghun
South gas field commenced in December 2013 and August 2014 respectively resulting in significant
increase in revenue compared to 2012 and 2013.

JEC suffered a net loss of $3,451,661 during 2014, mainly representing cost of production, salaries
and other benefits, consultancy, legal and professional services and finance costs on: (i) a loan from
its principal shareholder, Eastern Petroleum Limited (“EPL"); (ii) term finance facilities provided by JS
Bank Limited; and (iii) the Company’s subordinated debentures.

During 2014, JEC incurred significant capital expenditure amounting to $12,002,117. The
expenditure mainly related to the development of Zarghun South lease to bring it on-stream, drilling
of a development well in the Badar lease and exploration drilling in the Badin IV South and Guddu
exploration licenses. No wells were drilled in 2013 and 2012. The expenditure in 2013 and 2012
mainly relates to development of Zarghun South and Reti, Maru and Maru South leases.

In 2014, long term liabilities of $7,208,475 mainly consisted of asset retirement obligations related to
exploration and development properties, the Company’s subordinated debentures and the non-
current component of term finance facilities from JS Bank Limited. The increase in long term liabilities
over the period 2012 to 2014 represents closing of long term debentures in 2013, closing of JS Bank
financing facilities in 2014, additions in asset retirement obligation related to drilling of wells and
development capital expenditure and an upward revision in net present value of asset retirement
obligation in 2014 due to decrease in discount rate.
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Description

2014

2013

Q-4

Q-3

Q-2

Q-1

Q-4

Q-3

Q-2 |

Q-1

¢
D

Revenue

1,122,721

462,126

341,813

368,520

115,440

112,914

112,374

106,340

Net loss from
continuing
operations

(1,609,670)

(264,412)

(1,104,457)

(473,122)

(2,879,959)

(937,477)

(291,636)

(344,195)

Weighted no. of
outstanding
share

69,076,328

69,076,328

69,076,328

69,076,328

69,076,328

69,076,328

69,076,328

69,076,328

EPS (basic and
diluted)

(0.02)

(0.00)

(0.02)

(0.01)

(0.05)

(0.01)

(0.00)

(0.00)

Capital
expenditure

1,807,397

3,915,362

2,380,828

3,898,530

3,273,054

850,366

2,436,608

595,392

Assets

58,577,647

56,916,592

54,293,031

51,716,003

48,803,211

51,142,947

52,214,509

47,704,229

Long term
liabilities

7,208,475

5,667,879

5,531,920

5,575,720

5,314,827

5,639,959

5,505,556

1,717,998

Fourth quarter and trend analysis of quarterly info

Net Revenue

rmation

1,200

1,000 +—

800 +—

$ (000)

600 +—

400 +—

200 +—

Q4-14

Q3-14

Q2-14

Q1-14

Q4-13

Q3-13

Q2-13

Q1-13

Quarterly revenue figures indicate a slightly decreasing trend to Q4 2013 due to marginal decline in
the daily production rate from the Badar lease. The subsequent significant increase in revenue during
2014 is due to the commencement of commercial production from Reti, Maru and Maru South leases
in Guddu block and Zarghun South lease in December 2013 and August 2014, respectively.
Revenue in Q2 2014 decreased marginally in comparison to Q1 2014 due to a marginal decrease in
production from the Reti, Maru and Maru South leases.

Production from the Badar, Reti, Maru and Maru South leases remained consistent during Q4 2014.
The increase in revenue in Q4 2014 in comparison to Q3 2014 represents incremental revenue from
the Zarghun South lease after commencement of full scale production in November 2014.
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Net loss from continuing operations

3,000

2,500

2,000

1,500 +—

$ (000)

1,000 +—

500 +—

Q4-14  Q3-14 Q214 Q1-14 Q413  Q3-13 Q213  Q1-13

The Company has incurred losses in the current period and its prior fiscal years. Quarterly loss
figures indicate consistent losses over the quarters presented, adjusted for a few non-recurring
transactions in Q1 2013, Q2 2013, Q4 2013 and Q3 2014.

The Company’s net loss from continuing operations in Q4 2014 was $1,609,670 as compared to
$264,412 in Q3 2014 and $2,879,959 in Q4 2013. The increase in loss in Q4 2014 in comparison to
Q3 2014 is mainly due to additional depletion and production costs related to Zarghun South and
finance cost on shareholder loans and JS Bank financing facilities.

The decrease in loss in Q4 2014 in comparison to Q4 2013 was due to write-offs of exploration costs
and receivables from EEL in respect of Sanjawi and Zamzama North exploration licenses in the
comparative period as a result of the expiry of the Zamzama North exploration license and the force
majeure declaration of Sanjawi exploration license by the operator.

Capital expenditure

4,000
3,500
3,000
2,500
2,000
1,500 +—
1,000 +—

500 +— —

0 T T T T T T T 1
Q4-14 Q3-14 Q214 Q114 Q4-13 Q3-13 Q213  Q1-13

$ (000)

The Company continued to incur significant capital expenditure for the development of its oil and gas
properties. Capital expenditure incurred in Q4 2013, Q1 2014, Q2 2014 and Q3 2014 primarily
relates to the development of Zarghun South lease, Reti, Maru and Maru South leases, Sara and
Suri leases and drilling of development well in Badar lease and exploration wells in Badin IV South
exploration license and Guddu exploration license.
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Assets

60,000

50,000 -
40,000
30,000 -
20,000
10,000

Q4-14 Q314 Q214 Qi1-14 Q4-13 Q313 Q213 Q1-13

$ (000)

There is an increasing trend in total assets of the Company. This increase is due to expenditure
incurred on the development of the Company’s oil and gas properties and drilling of exploration and
development wells.

Total assets of the Company at Q4 2014 increased by approximately 3% and 20% in comparison to
Q3 2014 and Q4 2013, respectively, due to capital expenditure incurred for the development of the
Zarghun South lease and Sara and Suri leases, exploration drilling in the Badin IV South and Guddu
licenses and development drilling in the Badar lease.

Long term liabilities

8,000
7,000 -
6,000 -

5,000 -
4,000 -
3,000 -
2,000 -
1,000 - .:

Q414  Q3-14 Q214  Qi-14 Q413 Q313 Q213  Q1-13

$ (000)

The increase in long term liabilities in Q2 2013, as compared to Q1 2013, represents the issuance of
long term subordinated debentures by the Company. There has been no significant change in long
term liabilities after Q2 2013 up to Q3 2014. During Q4 2014, the Company closed financing facilities
with JS Bank Limited and accrued asset retirement obligation related to processing facilities in the
Zarghun South lease, a development well in the Badar lease and exploration discoveries in the
Guddu and Badin IV South exploration licenses, resulting in significant increase in long term
liabilities.
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Financial and Overall Performance Review and Analys is

Review of Financial Results

1. Net loss
For the year ended December 31,
Description 2014 | 2013 | Difference
<
3
Net loss (3,451,661) | (4,453,267) | 1,001,606

The Company posted a loss of $3,451,661 for the year ended December 31, 2014, which is 22% less
than the Company’s loss for the comparative period.

The Company commenced commercial production from Reti, Maru and Maru South and Zarghun
South leases in December 2013 and August 2014, respectively, resulting in significant increase in net
revenue for the current year offset by production costs and depletion of capitalized costs. However,
the decrease in loss is mainly due to write offs of exploration and evaluation costs and amounts
receivable from EEL related to the Sanjawi and Zamzama North exploration licenses in the
comparative period.

Segment breakdown of loss for the year ended December 31, 2014 is as follows:

$
Canada (1,138,411)
Pakistan (2,313,250)

The loss for the year is mainly attributable to the following:

- Canada segment is non-revenue generative. Loss in Canada mainly represents corporate
expenses and finance cost on the Company’s subordinated debentures.

- Net loss of Pakistan segment mainly represents production costs, depletion of producing
properties, finance costs on shareholder loans and JS Bank Limited financing facilities,
salaries and other benefits and other administrative costs net-off by revenue from the
Badar, Reti, Maru and Maru South and Zarghun South leases and gain on retranslation of
shareholder loans at reporting date exchange rate.

2. Net revenue
For the year ended December 31,
2014 | 2013 | Difference
Description $
Sales 2,617,385 495,099 2,122,286
Royalty (322,205) (48,031) (274,174)
Net revenue 2,295,180 447,068 1,848,112

Net revenue represents sale of gaseous hydrocarbons from the Badar, Reti, Maru and Maru South
and Zarghun South leases net of royalty.

The increase of $2,122,286 in revenue compared to the comparative period is due to the revenue

from Reti, Maru and Maru South and Zarghun South leases that commenced production in
December 2013 and August 2014, respectively.
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During the year ended December 31, 2014 daily gas sales volumes from the Badar gas field and
Reti, Maru and Maru South gas fields averaged approximately 11.76 MMcf and 10.54 MMcf
respectively. Average daily sales volume from Zarghun South since August 2014 was 2.92 MMcf.

Gross production volume and price trends for the years presented are as follows:

For the year ended December 31,

Description 2014 2013 Difference

Production in Boe 202,581 63,231 139,350

Price ($/ Boe)" 12.92 7.83 5.09

'Refer to non IFRS measures.

The significant increase in price per Boe is due to higher prices of production from the Reti, Maru and
Maru South and Zarghun South leases compared the price obtained by the Company for the Badar
gas.

The royalty is calculated at 12.5% of revenue minus gathering, processing and transportation
charges, in the case of the Badar lease, and 12.5% of value of petroleum for the Reti, Maru and Maru
South and Zarghun South leases.

The trend in royalty costs per Boe for the periods presented is as follows:

For the year ended December 31,

Description 2014 2013 Difference

Production in Boe 202,581 63,231 139,350

Royalty ($ / Boe)* 1.59 0.76 0.83

!Refer to non IFRS measures.

The historical effective rate of royalty for the Badar lease is approximately 9.5% of the value of
petroleum compared to 12.5% of the value of petroleum for the Reti, Maru and Maru South and
Zarghun South leases. During 2014, production from the Badar lease comprised 29% of Jura’s share
of production compared to 99.5% in the comparative period. This resulted in significant increase in
royalty per Boe for the current year.

3. Cost of production
For the year ended December 31,
Description 2014 | 2013 | Difference
¢
P
Production costs 1,096,703 214,073 882,630
Depletion of oil and gas 1,296,494 38,653 1,257,841
properties
2,393,197 252,726 2,140,471

Comparative production and production cost per Boe for the periods presented are as follows:

Description For the year ended December 31, _
2014 2013 Difference
Production in Boe 202,581 63,231 139,350
Production costs ($ / Boe)® 5.41 3.39 2.02

'Refer to non IFRS measures.
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Significant increase in production cost per Boe from 2013 to 2014 represents high production costs
associated with the Reti, Maru and Maru South and Zarghun South leases that commenced
production in December 2013 and August 2014, respectively.

Comparative depletion cost per Boe for the periods presented are as follows:

Description For the year ended December 31, _
2014 2013 Difference
Production in Boe 202,581 63,231 139,350
Depletion costs ($ / Boe)' 6.40 0.61 5.45

'Refer to non IFRS measures.

Depletion cost per Boe increased significantly during the year in comparison with the comparative
period due to additional depletion costs related to the Reti, Maru and Maru South and Zarghun South
leases.

4, Administrative expenses
For the year ended December 31,
Description 2014 | 2013 | Difference
<
P
Administrative expenses 2,611,164 | 3,762,554 | (1,151,390)

Segment breakdown of administrative expenses for the year ended December 31, 2014 is as follows:

$
Canada 654,434
Pakistan 1,956,730

The decrease of $1,151,390 in administrative expenses from 2013 to 2014 is mainly due to provision
for impairment of receivable from EEL recorded in the comparative period and decease in
administrative expenses on account of operational efficiency.

5. Finance income
For the year ended December 31,
Description 2014 | 2013 | Difference
[
P
Finance income 593,369 | 283,070 | 310,299

Finance income mainly represents foreign exchange gain on retranslation of shareholder’s loan to
SEPL at the reporting date exchange rate due to the strengthening of US$ to C$ exchange rate

parity.

6. Finance costs
For the year ended December 31,
Description 2014 | 2013 | Difference
¢
D
Interest on borrowings 720,349 325,473 394,876
Acc_:retl_on on asset retirement 67.846 76.449 (8,603)
obligation
Finance costs others 492,974 37,500 455,474
1,281,169 439,422 841,747
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Finance costs increased significantly during the year compared to comparative period. This is mainly
due to an increase in amortised cost of shareholder’s loan and mark up on the JS Bank Limited
financing completed during the year. Further, the Company’s subordinated debentures were issued
on May 27, 2013; therefore comparative period include interest on debentures for seven months only
compared to the complete twelve months in the current year. Finance costs others mainly represents
the additional sum charged by the operator of the Zarghun South lease due to a delay in payment of
cash calls.

7. Operating netback
For the year ended December 31,
Description 2014 | 2013 | Difference
_________ [

Net revenue 2,295,181 447,068 1,848,113
Production costs (1,096,703) (214,073) (882,630)
Operating netback 1,198,478 232,995 965,483
Production in Boe 202,581 63,231 139,350
Operating Netback ($ / Boe)* 5.92 3.68 2.24

!Refer to non IFRS measures.

Operating netback per Boe for the year ended December 31, 2014 increased by $2.24 compared to
the comparative year. This is mainly due higher average realized price for production from the Reti,
Maru and Maru South and Zarghun South leases.

Provisions, contingencies and commitments
Provision for pricing matter — Reti, Maru and Maru South Leases

In January 2013, the GoP approved the sale of gas from the Reti, Maru and Maru South leases to a
consortium of four fertilizer companies (“the Consortium" or the “buyer”). On March 15, 2013, the JV
Partners executed a GSA with the Consortium. Pursuant to the GSA, the buyer laid down a 26 km
gas pipeline for supply of gas to Engro Fertilizers Limited.

Further to the execution of the GSA for the supply of untreated gas, the GoP communicated a
provisional price of $6.00 per MMBtu, subject to a quality discount of 10%, in accordance with
Petroleum Policy 2012. However, the GoP issued a clarification in March 2013 that the applicability of
Petroleum Policy 2012 price will be subject to execution of a supplemental Petroleum Concession
Agreement.

On September 16, 2013, the operator submitted a draft GPA for the Reti, Maru and Maru South
leases to the Director General (Gas) for approval. However, pursuant to the amendments in the
Petroleum Policy 2012, Director General (Gas) intimated that Reti, Maru and Maru South gas
discoveries qualify for the conversion price of $3.45 per MMBtu under Pakistan Petroleum
(Exploration and Production) Policy, 2009.

The commercial production from Reti, Maru and Maru South leases was commenced on December
26, 2013. Under the terms of the GSA and pending gas price determination by the GoP, the
provisional gas price will be $6.00 per MMBtu subject to a quality discount of 10%.

The JV Partners have taken up the matter with the Ministry of Petroleum and Natural Resources;
however, until the resolution of the pricing matter, revenue from the Reti, Maru and Maru South gas
fields has been recorded by the management based on a price of $3.45 per MMBtu and the excess
receipts have been recorded as deferred revenue. As at December 31, 2014, the Company has
received an excess amount of $830,329 from the buyer.
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