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I NERGY CORPORATION

MANAGEMENTS’ REPORT

The Consolidated Financial Statements of Jura Energy Corporation and related financial information
were prepared by, and are the responsibility of Management. The Consolidated Financial Statements
have been prepared in accordance with International Financial Reporting Standards issued by
International Accounting Standard Board. The Consolidated Financial Statements and related financial
information include amounts which are based on estimates and judgments of Management with
appropriate consideration to materiality. The Company has developed and maintains systems of controls,
policies and procedures in order to provide reasonable assurance that assets are properly safeguarded,
and that the financial records and systems are appropriately designed and maintained, and provide
relevant, timely and reliable financial information to Management.

PricewaterhouseCoopers LLP are the external auditors appointed by the shareholders, and they have
conducted an independent examination of the corporate and accounting records in order to express an
Auditors’ Opinion on these Consolidated Financial Statements.

The Board of Directors has established an Audit Committee. The Audit Committee reviews with
Management and the external auditors any significant financial reporting issues, the Consolidated
Financial Statements, and any other matters of relevance to the parties. The Audit Committee meets
quarterly to review and approve the interim financial statements prior to their release, as well as annually
to review the Company’s annual Consolidated Financial Statements, Management’'s Discussion and
Analysis, and the Annual Information Form, and to recommend their approval to the Board of Directors.
The external auditors have unrestricted access to the Company, the Audit Committee and the Board of
Directors.

“Signed” “Signed”
Shahid Hameed Muhammad Nadeem Farooq
Interim Chief Executive Officer Chief Financial Officer

March 30, 2016

5100, 150 — 6TH AVE SW. CALGARY, ALBERTA T2P 3Y7 PHONE: (403) 266-6364 FAX: (403) 265-8875

Www.juraenergy.com
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March 29, 2016
Independent Auditor’s Report
To the Shareholders of Jura Energy Corporation

We have audited the accompanying consolidated financial statements of Jura Energy Corporation, which comprise the
consolidated statements of financial position as at December 31, 2015 and December 31, 2014 and the consolidated
statements of comprehensive loss, changes in equity and cash flows for the years then ended, and the related notes,
which comprise a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
Jura Energy Corporation as at December 31, 2015 and December 31, 2014 and its financial performance and its cash
flows for the years then ended in accordance with International Financial Reporting Standards.

Emphasis of matter

Without qualifying our opinion, we draw attention to note 2 in the consolidated financial statements which describes
matters and conditions that indicate the existence of a material uncertainty that may cast significant doubt about Jura
Energy Corporation's ability to continue as a going concern.

20 Gopees [P
Chartered Professional Accountants

PricewaterhouseCoopers LLP
111 — 5 Avenue SW, Suite 3100, Calgary, Alberta, Canada T2P 5L3
T: +1 403 509 7500, F: +1 403 781 1825, www.pwc.com/ca

“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.



Jura Energy Corporation

Consolidated Statements of Financial Position

As at December 31, 2015 and 2014

December December
Note 31, 2015 31,2014
Us$ Us$
ASSETS
Current assets
Cash and cash equivalents 1,723,906 147,476
Accounts and other receivables 3 6,485,608 2,074,798
8,209,514 2,222,274
Non-current assets
Property, plant and equipment 4 30,691,415 45,164,043
Exploration and evaluation assets 5 12,127,275 10,997,779
Intangible assets 6 29,298 44,582
Long term receivables 7 161,298 148,969
43,009,286 56,355,373
Total assets 51,218,800 58,577,647
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Accounts payable and accrued liabilities 8 16,073,899 6,681,751
Amounts due to related parties 9 13,080,730 13,137,256
29,154,629 19,819,007
Non-current liabilities
Amounts due to related parties 9 - 980,969
Subordinated debentures 10 3,902,270 3,852,536
Asset retirement obligation 11 2,564,356 2,374,970
6,466,626 7,208,475
Total liabilities 35,621,255 27,027,482
Shareholders' equity
Share capital 12 65,203,045 65,203,045
Contributed surplus 12 339,886 323,752
Warrants 12 117,672 117,672
Accumulated deficit (50,063,058) (34,094,304)
Total shareholders' equity 15,597,545 31,550,165
Total equity and liabilities 51,218,800 58,577,647
Going concern 2 (i)
Contingencies and commitments 13

The accompanying notes are an integral part of these consolidated financial statements.

APPROVED ON BEHALF OF THE BOARD OF DIRECTORS

“signed”
Shahid Hameed
Interim CEO and Director

“signed”

Stephen C. Smith

Director



Jura Energy Corporation
Consolidated Statements of Comprehensive Loss
For the years ended December 31, 2015 and 2014

Note December December
31, 2015 31,2014
USs$ Us$
Net revenue 14 8,626,569 2,295,180
Cost of production 15 (6,282,291) (2,393,197)
Gross profit / (loss) 2,344,278 (98,017)
General and administrative expenses 16 (3,491,446) (2,611,164)
Impairment of oil and gas properties 4 (14,082,000) -
Exploration and evaluation costs written off 5 (43,465) (62,170)
Other income - 7,490
Operating loss (15,272,633) (2,763,861)
Finance income 17 1,724,591 593,369
Finance costs 18 (2,420,712) (1,281,169)
Loss before income tax (15,968,754) (3,451,661)
Income tax expense 19 - -
Loss and comprehensive loss (15,968,754) (3,451,661)
Loss per share - basic and diluted
(US$ per share) 20 (0.23) (0.05)

The accompanying notes are an integral part of these consolidated financial statements.



Jura Energy Corporation
Consolidated Statements of Cash Flows
For the years ended December 31, 2015 and 2014

December December
31, 2015 31, 2014
UsSs$ Uss$

Cash flow from operating activities

Loss for the year (15,968,754) (3,451,661)
Adjustments for:

Depletion, depreciation and amortization 3,634,337 1,347,115

Impairment of oil and gas properties 14,082,000 -

Accrued finance costs 1,225,887 788,195

Stock based compensation 16,134 40,601

Exploration and evaluation costs written off 43,465 62,170

Provision for impairment of receivable from EEL - -

Net unrealized exchange gain on borrowings (1,587,367) (542,805)

Gain on fair valuation of embedded derivative - (7,490)

1,445,702 (1,763,875)

Changes in working capital

Increase in accounts and other receivables (4,410,810) (1,764,832)

Increase in accounts payable and accrued liabilities 6,442,090 1,212,696
Net cash generated from / (used in) operating activities 3,476,982 (2,316,011)
Cash flow from investing activities

Property plant and equipment (763,399) (2,540,851)

Exploration and evaluation assets (549,308) (2,451,234)

Asset retirement obligation paid - (20,865)

Change in long term receivables (12,329) 1,212,237
Net cash used in investing activities (1,325,036) (3,800,713)
Cash flow from financing activities

Amounts due to related parties - receipts 1,315,501 6,782,222

Amounts due to related parties - repayment (1,118,570) (507,506)

Finance costs paid (772,447) (440,000)
Net cash (used in) / generated from financing activities (575,516) 5,834,716
Net increase / (decrease) in cash and cash equivalents 1,576,430 (282,008)
Cash and cash equivalents at beginning of year 147,476 429,484
Cash and cash equivalents at end of year 1,723,906 147,476

The accompanying notes are an integral part of these consolidated financial statements.



Jura Energy Corporation
Consolidated Statements of Changes in Equity
For the years ended December 31, 2015 and 2014

Accumulated

Contributed

No of shares  Share Capital deficit surplus Warrants Total

Uss Uss uss uUss us$
Balance at January 1, 2014 69,076,328 65,203,045 (30,642,643) 283,151 117,672 34,961,225
Net loss for the year - - (3,451,661) - - (3,451,661)
Stock based compensation during the year - - - 40,601 - 40,601
Balance at December 31, 2014 69,076,328 65,203,045 (34,094,304) 323,752 117,672 31,550,165
Balance at January 1, 2015 69,076,328 65,203,045 (34,094,304) 323,752 117,672 31,550,165
Net loss for the year - - (15,968,754) - - (15,968,754)
Stock based compensation during the year - - - 16,134 - 16,134
Balance at December 31, 2015 69,076,328 65,203,045 (50,063,058) 339,886 117,672 15,597,545

The accompanying notes are an integral part of these consolidated financial statements.



Jura Energy Corporation
Notes to and forming part of the consolidated financial statements
For the year s ended December 31, 2015 and 2014

1.

Company and its operations

Jura Energy Corporation (3WKH &RPSDQ\ LV OLVWSsiaek Exghaige lnd Radd? Qnalar the symbol
3-(&  7KH téréd offide of Jura Energy Corporation is located at Suite 5100, 150 +6™ Avenue SW, Calgary,
T2P 3Y7, Alberta, Canada. These consolidated financial statements include financial statements of Jura Energy
Corporation ("JEC"), and its wholly owned subsidiaries Spud (QHUJ\ 3W\ /L P LW HRponti&6 ABduUisition
Company Limited ("FAC") and Frontier Holdings Limited ("FHL").

These consolidated financial statements were approved and authorized for LVVXH E\ WKH &RPSDQ\YV
directors on March 24, 2016.

The principal activities of the Company are exploration, extraction and production of oil and natural gas. Presently
the Company has working interests in the following operated and non-operated exploration licenses / leases in
Pakistan:

Exploration licenses / lease s Working Operator
interest

Operated
Sara and Suri leases 60.00% Spud Energy Pty Limited

Non-operated
Badar lease 7.89% Petroleum Exploration (Private) Limited
Zarghun South lease 40.00% Mari Petroleum Company Limited
Kandra lease 37.50% Petroleum Exploration (Private) Limited
Reti, Maru and Maru South leases 10.66% Oil and Gas Development Company Limited
Ayesha lease 27.50% Petroleum Exploration (Private) Limited
Kandra exploration license 35.00% Petroleum Exploration (Private) Limited
Guddu exploration license 13.50% Oil and Gas Development Company Limited
Zamzama North exploration license 24.00% Heritage Oil and Gas Limited
Sanjawi exploration license 27.00% Heritage Oil and Gas Limited
Badin IV South exploration license 27.50% Petroleum Exploration (Private) Limited
Badin IV North exploration license 27.50% Petroleum Exploration (Private) Limited

On December 28, 2011, SEPL entered into a share purchase agreement with Jahangir Siddiqui & Sons Limited

3-66/7 WKH SDUHQW FRPSDQ\ RI (QHUJ\ ([SORUDWLRQ /LPLWHG 3((/’ IRL
and paid up share capital of EEL against a consideration of US$ 1,000. The closing of the acquisition is subject to
satisfaction of the following conditions:

i) Receipt of Deeds of Assignment duly executed on behalf of the President of Pakistan evidencing the
assignment of 11% and 12% working interests by Sprint Energy Limited to EEL under the Sanjawi and
Zamzama North exploration licenses respectively;

ii) The grant of approval by the State Bank of Pakistan for investment by SEPL in EEL; and

iii) The issuance of the share transfer deed.

These conditions have not been fulfilled as of the date of approval of these consolidated financial statements. Upon
closing, EEL will become a wholly owned subsidiary of the SEPL.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these consolidated financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.



